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Issue:
Standard for On-Time Rehabilitation Payments in the Federal Perkins Loan Program 


Statutory Cites:

§§428F(a)(1)(A) and  464(h)(1)(A)

Regulatory Cites:
§§674.39(a)(2),  682.405(a)(2)(A)(3),  and  685.211(f)(1)
Summary of Change:
The proposed regulatory language requires a payment to be made within 20 days of the due date for purposes of Perkins Loan rehabilitation. 

Change:

§ 674.39   Loan rehabilitation.
(a) Each institution must establish a loan rehabilitation program for all borrowers for the purpose of rehabilitating defaulted loans made under this part, except for loans for which a judgment has been secured or loans obtained by fraud for which the borrower has been convicted of, or has pled nolo contendere or guilty to, a crime involving fraud in obtaining title IV, HEA program assistance. The institution's loan rehabilitation program must provide that—

(1) A defaulted borrower is notified of the option and consequences of rehabilitating a loan; and

(2) A loan is rehabilitated if the borrower—

(i)  Requests rehabilitation; and 
(ii) Makes a full monthly payment--as determined by the institution--within 20 days of the due date ,each month for nine consecutive months.
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