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SUMMARY OF FINANCIAL STATEMENT AUDIT AND 
MANAGEMENT ASSURANCES

The following tables provide a summarized report on the Department’s financial statement audit and its management 
assurances. For more details, the auditors’ report can be found beginning on page 92 and the Department’s management 
assurances on page 20.

SU M M A RY OF F I NA NCI A L S TAT E M E N T AU DIT

Audit Opinion: Unmodified 
Restatement: No

Material Weaknesses Beginning Balance New Resolved Consolidated Ending Balance

Total Material Weaknesses 1 1 1 0 1

SU M M A RY OF M A NAGE M E N T A S SU R A NC E S

Effectiveness of Internal Control over Financial Reporting—Federal Managers’ Financial Integrity Act 
(FMFIA) 2
Statement of Assurance: Unmodified

Material 
Weaknesses Beginning Balance New Resolved Consolidated Reassessed Ending Balance

Total Material 
Weaknesses 0 0 0 0 0 0

The Department had no material weaknesses in the design or operation of the internal control over financial reporting.

Effectiveness of Internal Control over Operations—FMFIA 2 
Statement of Assurance: Unmodified

Material 
Weaknesses Beginning Balance New Resolved Consolidated Reassessed Ending Balance

Total Material 
Weaknesses 0 0 0 0 0 0

Conformance with Financial Management System Requirements—FMFIA 4
Statement of Assurance: The Department systems conform to financial management system requirements.

Nonconformances Beginning Balance New Resolved Consolidated Reassessed Ending Balance

Total 
Nonconformances 0 0 0 0 0 0

Compliance with Federal Financial Management Improvement Act (FFMIA)

 Agency Auditor

1. System Requirements No lack of compliance noted No lack of compliance noted

2. Federal Accounting Standards No lack of compliance noted No lack of compliance noted

3. United States Standard General Ledger at Transaction Level No lack of compliance noted No lack of compliance noted


	fy 2020AGENCY FINANCIAL REPORT
	ABOUT THIS REPORT
	HOW THIS REPORT IS ORGANIZED
	MANAGEMENT’S DISCUSSION AND ANALYSIS
	FINANCIAL SECTION
	OTHER INFORMATION
	APPENDICES

	KEY ACCOMPLISHMENTS AND UPDATES
	MESSAGE FROM THE SECRETARY
	CONTENTS
	MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
	FINANCIAL SECTION
	OTHER INFORMATION (UNAUDITED)
	APPENDICES

	MANAGEMENT’S DISCUSSION and ANALYSIS
	ABOUT THE MANAGEMENT’S DISCUSSION AND ANALYSIS
	MISSION AND ORGANIZATIONAL STRUCTURE
	THE DEPARTMENT’S APPROACH TO PERFORMANCE
	FINANCIAL HIGHLIGHTS
	ANALYSIS OF SYSTEMS, CONTROLS, AND LEGAL COMPLIANCE
	FORWARD-LOOKING INFORMATION

	ABOUT THE DEPARTMENT
	OUR ORGANIZATION IN FISCAL YEAR 2020

	THE DEPARTMENT’S APPROACH TO PERFORMANCE
	PERFORMANCE MANAGEMENT FRAMEWORK
	THE DEPARTMENT’S AGENCY PRIORITY GOALS (APGs)

	FINANCIAL HIGHLIGHTS
	INTRODUCTION
	FINANCIAL STATEMENT IMPACTS OF COVID-19 ACTIVITIES
	BALANCE SHEETS
	STATEMENTS OF NET COST
	GROSS COSTS AND EXCHANGE REVENUE BY TYPE
	ANALYSIS OF DIRECT LOAN PROGRAM SUBSIDY EXPENSE
	GRANT EXPENSES
	STATEMENTS OF CHANGES IN NET POSITION
	STATEMENTS OF BUDGETARY RESOURCES

	ANALYSIS OF SYSTEMS, CONTROLS, AND LEGAL COMPLIANCE
	MANAGEMENT ASSURANCES
	INTRODUCTION
	ANALYSIS OF CONTROLS
	ANALYSIS OF FINANCIAL MANAGEMENT SYSTEMS
	ANALYSIS OF LEGAL COMPLIANCE

	FORWARD-LOOKING INFORMATION
	ENTERPRISE RISK MANAGEMENT
	DIRECT LOAN PROGRAM
	NEXT GEN FSA
	LEVERAGING DATA AS A STRATEGIC ASSET
	CONTINUOUS IMPROVEMENT


	FINANCIAL SECTION
	MESSAGE FROM THE CHIEF FINANCIAL OFFICER
	ABOUT THE FINANCIAL SECTION
	FINANCIAL STATEMENTS AND NOTES
	REQUIRED SUPPLEMENTARY INFORMATION (UNAUDITED)
	REPORT OF THE INDEPENDENT AUDITORS

	NOTES TO THE FINANCIAL STATEMENTS FOR THE YEARS ENDED SEPTEMBER 30, 2020 AND SEPTEMBER 30, 2019
	NOTE 1. Summary of Significant Accounting Policies
	NOTE 2. Non-Entity Assets(Dollars in Millions)
	NOTE 3. Fund Balance with Treasury (Dollars in Millions)
	NOTE 4. Other Assets (Dollars in Millions)
	NOTE 5. Credit Programs for Higher Education: Credit Program Receivables, Net and Liabilities for Loan Guarantees
	NOTE 6. Liabilities Not Covered by Budgetary Resources (Dollars in Millions)
	NOTE 7. Debt(Dollars in Millions)
	NOTE 8. Subsidy Due to Treasury General Fund (Dollars in Millions)
	NOTE 9. Other Liabilities(Dollars in Millions)
	NOTE 10. Net Cost of Operations
	NOTE 11. COVID-19 Activity (Dollars in Millions)
	NOTE 12. Statements of Budgetary Resources
	NOTE 13. Reconciliation of Net Cost to Net Outlays(Dollars in Millions)
	NOTE 14. Commitments and Contingencies
	NOTE 15. Reclassification of Balance Sheet, Statement of Net Cost, and Statement of Operations and Changes in Net Position for FR Compilation Process

	REQUIRED SUPPLEMENTARY INFORMATION (UNAUDITED)
	REPORT OF THE INDEPENDENT AUDITORS

	OTHER INFORMATION
	ABOUT THE OTHER INFORMATION SECTION
	OFFICE OF INSPECTOR GENERAL’S (OIG) MANAGEMENT AND PERFORMANCE CHALLENGES
	SUMMARY OF FINANCIAL STATEMENT AUDIT AND MANAGEMENT ASSURANCES
	PAYMENT INTEGRITY INFORMATION ACT REPORTING
	CIVIL MONETARY PENALTY ADJUSTMENT FOR INFLATION
	THE GRANTS OVERSIGHT AND NEW EFFICIENCY (GONE) ACT OF 2016 AND EDUCATION’S GRANT CLOSEOUT PROCESS
	REAL PROPERTY3

	OFFICE OF INSPECTOR GENERAL’S (OIG) MANAGEMENT AND PERFORMANCE CHALLENGES FOR FISCAL YEAR 2021
	MANAGEMENT CHALLENGE 1— CARES ACT
	MANAGEMENT CHALLENGE 2—OVERSIGHT AND MONITORING
	MANAGEMENT CHALLENGE 3—DATA QUALITY AND REPORTING
	MANAGEMENT CHALLENGE 4—IMPROPER PAYMENTS
	MANAGEMENT CHALLENGE 5—INFORMATION TECHNOLOGY SECURITY
	DEPARTMENT COMMENTS
	CHALLENGE 1: IMPLEMENTING THE CORONAVIRUS AID, RELIEF, AND ECONOMIC SECURITY ACT (CARES ACT)
	CHALLENGE 2: OVERSIGHT AND MONITORING
	CHALLENGE 3: DATA QUALITY AND REPORTING
	CHALLENGE 4: IMPROPER PAYMENTS
	CHALLENGE 5: INFORMATION TECHNOLOGY SECURITY

	SUMMARY OF FINANCIAL STATEMENT AUDIT AND MANAGEMENT ASSURANCES
	SUMMARY OF FINANCIAL STATEMENT AUDIT
	SUMMARY OF MANAGEMENT ASSURANCES

	PAYMENT INTEGRITY INFORMATION ACT REPORTING
	DESCRIPTION OF RISK-SUSCEPTIBLE AND HIGH-PRIORITY PROGRAMS
	PELL GRANT
	DIRECT LOAN
	TEMPORARY EMERGENCY IMPACT AID FOR DISPLACED STUDENTS
	IMMEDIATE AID TO RESTART SCHOOL OPERATIONS
	EMERGENCY ASSISTANCE TO INSTITUTIONS OF HIGHER EDUCATION
	I. ACTIONS TAKEN TO ADDRESS AUDITOR RECOVERY RECOMMENDATIONS
	II. FRAUD REDUCTION REPORT

	CIVIL MONETARY PENALTY ADJUSTMENT FOR INFLATION
	THE GRANTS OVERSIGHT AND NEW EFFICIENCY (GONE) ACT OF 2016 AND EDUCATION’S GRANT CLOSEOUT PROCESS

	APPENDICES
	APPENDIX A: SELECTED DEPARTMENT WEB LINKS AND EDUCATION RESOURCES
	COLLEGE COMPLETION TOOLKIT
	COLLEGE COST LISTS
	COLLEGE NAVIGATOR
	COLLEGE PREPARATION CHECKLIST
	COLLEGE SCORECARD
	CONDITION OF EDUCATION AND DIGEST OF EDUCATION STATISTICS
	COLLEGE FINANCING PLAN
	GOVERNMENT ACCOUNTABILITY OFFICE (GAO)
	GRANTS INFORMATION AND RESOURCES
	NATIONAL ASSESSMENT OF EDUCATIONAL PROGRESS
	OFFICE OF INSPECTOR GENERAL (OIG)
	ONE-STOP SHOPPING FOR STUDENT LOANS
	PERFORMANCE DATA
	WHAT WORKS CLEARINGHOUSE PRACTICE GUIDES FOR EDUCATORS
	EDUCATION RESOURCES INFORMATION CENTER (ERIC)
	REGIONAL EDUCATIONAL LABORATORY (REL) PROGRAM
	PROGRAM INVENTORY
	PROJECTIONS OF EDUCATION STATISTICS TO 2028
	RESOURCES FOR ADULT, CAREER, AND TECHNICAL EDUCATION

	APPENDIX B: GLOSSARY OF ACRONYMS AND ABBREVIATIONS
	ACKNOWLEDGMENTS
	OTHER CONTRIBUTORS
	PARTNERS
	FOR GENERAL LAYOUT AND WEB DESIGN
	FOR ACCOUNTING SERVICES






